SOOI AT TELANGANA B o= D 709229

5-“3“”;“\&&% CPATEL M Q.30 2016 ‘D, BHASKARATAH ™

Gy oy B LICENSED STAMP VENDOR
O T MQ‘Q’J@‘“\‘\ A sl - SVL No: 16-04-30/2015
o L eea, %@{Qqﬂ LEVE H.No: 8-3-324/204 C, Yellareddyguda,,
Hyderabad, South Dist.
: qEH (—*‘Q WE .. L{’)Lﬂ/l\é potoey C})Q xywc@ QU ao. Phane N 0242016378,
a POWER PURCHASE AGREEMENT
BETWEEN
B SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
AND

& - M/S. HETERO WIND POWER (PENNAR)} PRIVATE LIMITED e

P
This Power Purchase Agreement (the “Agreement”) entered into this ?’ﬁ _________ day
<0f March 2016 between Southern Power Distribution Company of AP Limited
(DISCOM) incorporated by the Government of Andhra Pradesh in accordance
wnh the Andhra Pradesh Electricity Reform Act 1998 {Act No.30 of 1998),
under the provisions of Companies Act, 1956, having its office at 19-13-65/A,
aRagavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin -
517501 AP, India, hereinafter referred to as the “DISCOM” (which expression
‘,ﬁShdll unless repugnant to the context or meaning therecof, include its
successors and assigns) as first party, and M/s Hetero Wind Power (Peninar)
#Private Limited, a company incorporated under companies Act,1956, having

reglsteled office at 7-2-A2, 3% Floor, North East Wing, Block B, Hetero Corporate,
,
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and assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project i.e., the 6.0 MW capacity Wind power project at Thirumalayapalii (V) Kadapa
District, Andhra Pradesh (hereafter called the Project,} with a proposal of 0.03 MW
for Auxiliary Consumption and 5.97 MW for export to grid for Sale to DISCOM as
detaifed in Schedule 1 atiached herewith, and New and Rencwable Energy
Development Corporation of Andhra Pradesh Limited hereafter referred to as M /s
NREDCAP has accorded approval to the said project in their procecdings No.
NREDCAP/WE/Hetero/ Vajrakarur /2011 06.10.2011 and NREDCAP/WE/Hetem/
2015, dt.24.11.2015 and NREDCAP/WE/Hetero/ 2016, dt.8.3.2016 and the Wind
Power Producer has entered into an Agreement with NREDCAP on 26.1 1.2015 and
the copies whereof are attached herewith as Schedule-Il and  Schedule |7
respectively;

3. WHEREAS, it has been agreed that the Project wil} be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or
its successors with reasonable diligence subject to all applicable Indian laws,
rules, regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Tirumalayapalli in Kadapa District and will be connected
to Extra High Voltage (EHV) Pooling Substation to be built for power
evacuation from Wind power projects. The Project will share a common
metering at line isolator on outgoing feeder on High Voltage (HV) side of the
Pooling Substation along with other Wind power projects, The Project will also
have a separate metering at Project’s switchyard.

5. The terms and conditions of the Agreement are subject to the provisions of
the Electricity Act, 2003 (36 of 2003) and the amendments made to the act
from time to time, and also subject to regulation by the APERC.

6. Now therefore, in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be
legally bound hereby agree as follows:
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ARTICLE 1
DEFINITIONS

As used in this Agrecment, the following terms shall have the HeENings set
forth herein below. Defined terms of singular number shall mclude the Plurai
and vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh,

1.2 Billing Date: means the fifth (5tl) day after the Meter Reading Date,

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24¢h of the next calendar month,

1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the
Wind Power Producer io be operational, provided that the Wing Power
Producer shall not declare a Generating unit to be operational until such
Generating unit has completed its performance acceptance test as per
standards prescribed.

Explanation: In respect of Non-conventional based power projects the date of
synchronisation of the first unit of the project will be treated as the
Commercial Operation Date of the project.

1.5 Delivéred Energy: means, with respect to"any Billing Month, the kilo
watt houfs (kWh) of electrical energy generated by the Project and delivered 1o
the DISCOM at the Interconnection Point as defined in Article 1.10, as
measured by the common tnergy meter at the Interconnection Point during
that Billing Month., As indicated in the preamble, the delivered energy
recorded by the common meter shall be sum of energy delivered by all Wind
power projects connected to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes
all energy consumed in the Project, by the main plant and equipment, lighting
and other loads of the Project from the energy generated and as recorded by
energy meter at Interconnection Point,

Explanation 2: The delivered energy in a Billing Month shall be limited to the
energy calculated based on the Capacity agreed for EXport to network for sale
to DISCOM as mentioned in Preamble and Schedule - 1, muliiplied with
number of hours and fraction thereof the project is in operation during that
billing month. In case any excess energy is delivered no payment shall he
made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus appgrtioned line losses from
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Project’s switchvard to Interconnection point and shall be caloulated as per

the formula menrtion ed below:
Delivered Energy = X1 - (X1 X Z %)
Where

X1 is the reading of the energy meter installed at the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and
the Pooling Substation and shall be:

KI+X2+X3+Xd+____ Joy
L B e X 160

X1+ X2+ X3+X4+ |

Where

Y 15 the reading of the common energy meter installed at interconnection
point. X1, X2, X3, X4 etc. are the readings of the energy meters installed at
the various individual Wind power projects being developed/proposed to be
set upin the area and connected to the Pooling Substation.

1.6 Due Date of Payment: means the date on which the amount payable by
the DISCOM to the Wind Power Producer hereunder for Delivered Energy, if
any, supplied during a Billing ‘Month becomes due for payment, which date
shall be thirty (30) days from the Meter Reading Date provided the bil is
received by DISCOM within.5 days from Meter Reading Date, and in the case
of any :

supplemental or other bill or claim, if any, the due date of payment shall be
thirty (30) days from the date of the presentation of such hill or claim to the
designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shal
begin on April 1 and end on the following March 31, except that the fina]
Fiscal Year shall end on the date of expiry of the Term or on termination of
this Agreement, whichever is earlier,

1.8 Installed Capacity: means the total rated capacity in MW of all the Wind
Energy Generators installed by the Wind Power Producer.

1.9 Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrasl‘.rucl;urc{\to be installed at the
4 AT
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voltage Specified in Article 100 at the Wing Power Producer g LAPense from
time {o time ihma.‘sg;g;}‘.zm.z,{: the rerm of this Agg,‘r(:cmcz‘-m, BeCessary 1p thabile (he
IISCOM Lo ecozmmi(:::;{.)ij,g refiably ang salely reeeive Delivereqd Energy from
the Project ip accordance with the terma of thig Agreement Asg ndicated n
the Preambile, (he 1'1‘12’:@1"0()1‘1.11(—3(:%}'on facilities bevond Projecrs SWitchyardg shalil
be common for Wind Power Producer and  other Wind Power projects

tonnected tg the Pooling Substation.

1.10 Interconnection Point: eans the lipe isolator on YUlgoing feeder o1
HV side of the Pooling sub-station Le. the Sub-station at project site of wing
farm whicp Consists of Step-up transformer(s) and associateq SWitchgeqr and
to the Ly side of which, multiple generating unit(s) e, wing turbine
generators gre connected,

1.11 Metey Reading Date: means mid-day e, noonj of the 24th (twem:yn
fourth) day of egch calendar month, at the Intercannection Point,

112 Metering Point: means points where Metering sha) be provided fop
Project ang shall be g4 follows:

(i) Common meter provided at the Intez‘connection Point o Purposes of
recording of Delivereg Energy of the Project;

(i1} Individua] meter provided at Project’s Switchyard,

(ii1) Metering point shaj include tweo Separate sets of 0.2 /0258 class accuracy
electronic tri-vector meters as Specified in Article 4., 1, main Meter instaljed by
the Wind Power Producer and the checek meter installed by the DiScom and
both sealed by the DISCOM, having facilities to record both CXport and Import
of electri_city to / from the grid.

1.13 Project: Means  the g g Mw Capacity  Wind pPower Project gy
Tirumalayapalli in Y.S.R. Kadapa Distrier, Andhrg Pradesh with g Proposal of
0.03 MW for Auxﬂiary Consumptlon and 5.97 mw for export 1 network for
Sale to DIScom a8 entrusted to the Wing Power Producer for Construction
and operation as detailed i Agreement entered into wity NREDCAP as shown
in Schedule 3 attached herewith and includes the metering system

1.14 Prudent Utility Practices: means those practices, methodg, techniques
and standards, that are generally accepted for yse in electric utility indy Strieg
taking into account conditions ip India, ang commonly yseq M prudeny
clectric utifity engineermg and operationg to design, engineer, Construct, lest,
operate and maintain €qQuipment tawfully, safely, efﬁciently and economicaliy
4s applicable to POwer stationg of the size, Service and type of the Project, and
that senerally conform to the manufacturerg' Opcration ang maintenaree
guidelines.
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115 Pooling or Receiving Substation: means 337132 KV Substation
consiructed, owned and maintained by the Wind Power Producer it
Thrumalayapalli in Y.8.R Kadapa District for the sole prrpese of evacuating
energy generated by the Project to the Grid System and for f(acilitatn g
interconnection between the transmission lines emanating from the Project
and the Grid System. As indicated in the Preambie, the Pooling Substation
will be common for all Wind power projects connected to the Pooling
Substation.

1.16 SLDC: means the State Load Dispateh Centre as notified by the State
Government under the provisions of the Electricity Act 2003,

1.17 System Emergency: means a condition affecting the APTRANSCOs/
DISCOM’s electrical network which threatens the safe and reliable operation
of such system or which is likely to result in the disruption of safe, adequate
and continuous electric supply by the APTRANSCO /DISCOM, or which
endangers life or property, which condition is affected or aggravated by the
continued delivery of Delivered Energy from the Project,

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the
charges leviable on the reactive power drawn by Wind Farms at the rate of 25
paise (twenty five paise} per KVARh of reactive energy drawn from grid upto
10% of net active energy generated and 50 paise per KVARh for total drawl if
reactive energy drawn is more than 10% of net active energy generated, The
above mentioned rates are subject to revision as per APERC orders from tume
to time. The reactive power drawn as recorded by meters at interconnection
point includes the reactive power drawn by all the Wind Power Producers in
the cluster. As such the reactive power recorded by the meters at the
imzerconnection point shall be shared by all the individual power producers in
the ratio of the active energy delivered by them individually.

Explanation 1: Induction generators used in Wind Farms draw reactive
power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be
levied on the Wind Power Producer.

1.19 Unit: When used in relation to the generating equipment, means one set
of turbine generator and auxiliary equipment, and facilities forming part of
the project and when used in relation to electrical energy, means kilo watt
hour (kWh),

1.20 Voltage of Delivery: means the voltage at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at the
Interconnection Point and the Voltage of Delivery is as detailed below:

- i 6
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iNote: Insert Table A& or Table B whichever o applicable)
TABLE - A

At 38 KV level:

Project interfacing Specified type of |  Proposed Windg
' From To | AAAC Conducteor power capacity on
{size) each 33 KV line
Wind _MExisting 33/11 1 25 sgmim sMw T
project | KV DISCOMSS | 100 sqmm SIoMwE T
o 150 sqmm -
Wind EHT Pooling 88 55 sgmm g Mw
project Or existing EMT 100 sgmm 12 Mw T
APTRANSCO 85 | 150 sqmm 17 Mws T

" Capacity is restricted considering less load availability in DISCOM 83
** As amended vide Commission’s order dated 11 -07-2012 in O.P.No. 7 of |
2012 read with letter dated 04-06-2014 attached herewith as sSchedule - 1V I

TABLE - B
At EHT level:
Project interfacing EHT Level Proposed Wind power |
From To capacity
mi)ooiing SS | Existing . 132 KV (i) Upto 'SO:EMW on 8C
APTRANSCO EHT | Line
S5 {1i) Above 50 MW to 100
MW on DC Line
ﬂ?ooling S5 | Existing : 220 KV Above 100 MW
APTRANSCO EHT
SS

This Project will generate electrical energy at 620 Volts, which will he
stepped up to 33 KV at Project’s switchyard. The electrical energy will
be further stepped up from 33 KV to 132 KV at Pooling Substation and
delivered to the grid. And to be connected to the existing 132/33 KV
Kondapuram S8 and later to be connected to proposed 220/132 KV
APTRANSCO, Tirumalayapalli, Kadapa District)

1.21 All other words and expressions, used herein and not defined
herein but defined in Indian Electricity Rules 1956, AP Electricity
Reform Act, 1998 and the Electricity Act, 2003 shall have the meanings
respectively assigned to them in the said Acts.

I
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2.1

2.2

2.3

2.4

2.5

ARTICLE 2

PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to
DISCOM will be purchased at the tariff provided for in Article 2.2 from
and after the date of Commercial Operation of the Project. Title to
Delivered Energy purchased shall pass from the Wind Power Producer
to the DISCOM at the Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at
Rs.4.83 per unit without considering Accelerated Depreciation for a
period of 25 Years from the Commercial Operation Date (COD) as per
APERC orders No. 03 of 2015 dt.01.08.2015.

Tarifl Determined under these regulations shall be exchusive of taxes
and duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income tax/ MAT is a pass through and is to be paid by the
Distribution Licensees to the developer upon receipt of the claim {rom
the developer. - This is over and above the tariff determination made
here in. ' . :

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the
developer. This is over and above the tariff determination made herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement’ to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay
the DISCOM for such electricity supplies, at the DISCOM’s ther.
effective tariff applicable to High Tension Category-1 Consumers. For
this purpose, the maximum demand specified in such DISCOM’s Tariff
shall be computed by dividing the amount of such energy supplied by
the DISCOM by hours of drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods
shall draw the energy from DISCOM only for the essential loads not
exceeding auxiliary consumption. A\

i 7
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ARTICLE 3

INTERCONNECTION FACILITIES
3.1 Upon receipt of a requisition from the Wind Power Produacer, the
APTRANSCO and DISCOM  will prepare an estimate for amanging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to hear the entire cost of the
interconnection  facilities as per the sanctioned estimate.  The
APTRANSCO and DISCOM shall evaluate, design, and install the
Interconnection Facilities and perform all work, at the Wind Power
Producer’s expense, necessary o cconomically, reliably and safely

connect the grid system to the Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision
charges as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain
interconnection facilities from Project to Pooling Substation from time to
time and necessary expenditure shall have to be borne by the Wind
Power Producer. The maintenance work on the Generating units has (o
be done in coordination with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/ - per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one time amp
sum payment for the sole purpose of providing the required MVAR
capacity at the Substation of the APTRANSCO and / or DISCOM to
supply the requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors of required
capacity, at the substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project.

3.5 Any modifications or procedures or changes in arranging interconnection
facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request
of the Wind Power Producer, the DISCOM will supply energy to the
Project for internal consumption, on the Terms and Conditions and at
the tariff rates that are applicable from time to time to (he category of
consumers of the DISCOM to which the Wind Power Producer belongs,
provided separate metering arrangements as may be required under the
Terms and Conditions of such tariff have been instalkid at the Project.
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Statio type 0.2/
0.28 class accuracy at the Metering Point and the DISCOM shall install check
meters of Static type at the same point and of the same accuracy. The main
meters and check meters will each consist of a pair of export and import
meters with facility for recording meter readings using Meter Recording
Instrument. For the purpose of uniformity the Wind Power Producer sh all
tfollow metering specifications as developed by the DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above
shall be jointly inspected and sealed on behalf of both parties and shall not he
interfered with, tested or checked except in the presence of representatives of
both parties.

4.3 The meter readings from the main meters will form the basis of billing. 1f
any of the meters required to be installed pursuant to Article 4.1 above are
found to be registering inaccurately the affected meter will be immediately be
replaced,

4.4 Where the half yearly meter check indicates an error in one of the main
meter/meters beyond the limits for such meter but no such error is indicated
in the corresponding check meter/meters, billing for the month will be done
on the basis of the reading on the check mclel/metezs and Lhe main meter
will be replaced immediately.

4.5 I during the halfl yearly test fﬁ:hecks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of
error, both the meters shall be immediately replaced and the correction
applied to the consumption registered by the main meter fo arrive at the
correct delivered energy for billing purposes for the period of the one month
up to the time of such test check, computation of delivered energy for the
period thereafter till the next monthly meter reading shall be as per the
replaced main meter.

4.6 Corrections in delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error js
observed and this correction shall be for the full value of the absolute error,
For the purpose of determining the correction to be apphed to any meter
registering inaccurately, the meter shall be tested under conditions
simulating 100, 50, 20 and 10 percent load at unity power factor and 0.5
power factor. Of these eight values, the error at the load and power factor
nearest the average monthly load served at the Interconnection Point during
the applicable period shall be taken as the error to be app]lt\d for correction.

‘JL/ 7
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4.7 W both the main and check meters fail o record or if any of the PT fuses

i
are blown out, then the energy will be computed on a mutually agrecable

basis for that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of
India / Government of Andhra Pradesh, as per Terms and Conditions of
supply.

4.9 All main and check meters tests shall be jointly conducted by the
authorized representatives of both parties and the results and correction so
arrived at mutually will be applicable and binding on both the parties.

4.10 On the Meter Reading Date of each month, meter readings shall he
taken (and an acknowledgement thereof signed} by the authorized
representatives of both parties.

4.11 Within six {6} months following the execution of this Agreement, the
Wind Power Producer and the DISCOM shall mutually agree to technical and
performance specifications (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the
facilities required to be installed by the Wind Power Producer in order for the
Wind Power Producer to operate in parallel with the grid. Thereafter, any
change in such specifications shall be subject to mutual agrqémem of the
parties.

4.12 The Project shall be operated and maintained in accordance with good
and generally accepted utility standards ®with respect to synchronizing,
voltage, frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the
power delivered to the DISCOM is maintained as per the APERC/CEA/CERC
norms from the time to time,

4.16 Any change in rupturing capacity of switch-gear, settings of the relays,
ete., shall be subject to approval of the DISCOM.

4.17 As the Project’s generator may carry fault currents that may occur on
the grid, the Wind Power Producer shall provide adequate generator and

switchgear protection against such faults. The DISCOM i\not responsible for
! ¥
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damage, if any, caused to the Proie St's

enerator and albed equipment durin o

paraiiel operation of the generator with the eridl,

4.18 The Wind Power Producer shall malke a good faith effort to operate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCOYs / DISCOM’s network due to parallel operation with the
network,

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the
Wind Power Producer to reduce electric power and energy deliveries from the
Project during a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the CINErgency.
The DISCOM shall give the Wind Power Producer as much advance notice of
such a reduction as is practicable under the circumstances and shall use ajl
reasonable efforts to remedy the circumstance causing the reduction as soon
as possible. Any reduction required of the Wind Power Producer hereunder
shall be implemented in a manner consistent with safe operating procedures.

for HETERD WIND POWER (PENNAR) PYT. 13D,
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ARTICLE &
BILLING AND PAYMENT
5.1 For Delivered Energy purchased, Wind Power Producer shall furnish = i}
to the DISCOM caleulated at the rate provided for in Article 2.2, in such form
as may be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the Sth working day following the
Meter Reading Date,

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period
of one month of presentation of bills by the generating company, a rebate of
1% shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay
interest at existing SBI base rates plus one percent and in case this rate is
reduced, such reduced rate is applicable from the date of reduction.

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of
the Generating Unit, DISCOM shall cause to be in effect an irrevocable
revolving Letter of Credit issued in favour of Wind Power Developer for a
minimum period of one year by a Scheduled Bank (the “Letter of (,mdn”}

a. Iiowevm Letter of Credlt shall not be invoked for any disputed b1]l amount,

5.5 Direct payment: Wind developer shall submit bills for the energy
delivered during the billing period as per the provision of this PPA and there
upon DISCOMs shall make payment for the eligible bill amount by the due
date of payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind
Power Producer shall immediately take up issue with all relevant information
with DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its (DISCOM’s) rejection of the disputed claim within
reasonable time with reasons therefor. The dispute may also be decided by
mutual agreement. If the resolution of any dispute requires the DISCOM to
reimburse Wind Power Producer, the amount to be reimbursed shall bear
interest at SBI base rates plus one percent and in case this rate is reduced,
such reduced rate is applicable from the date of reduction from the date of
disallowance to the date of reimbursement.

13
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STALN payments by the DISCOM o Wind Paower Producer hereunder shall be
made to such address as may be designated by Wind Power Proe j

uoer o ine
DISCOM in writing from time to time,

.

b

Address P M/s Hetero Wind Power (Pennar) Private Limited
7-2-A2, 37 Floor, North East Wing,
Block B, Hetera Corporate,
Industrial Estate Sanath Nagar,
Hyderabad - 500 018, Telangana, India

Telephone Po91-40-23704923 /24/25/26
Fax ¢ 191-40-23714250 /23704926
Email ¢ info@heterowindpower.com

For HETERD WIND POWER (PENKAR) PVT. L3D.
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ARTICLE &
UNDERTARING

6.1 The Wind Power Producer shall be responsibie;

(i} For proper maintenance of the project in accordance with established
prudent utility practices.

(it} For operation, maintenance, overhaul of the plant, equipment, wOorks,
switch yard and transmission lines and equipment up to the Interconnection
Point of the project in close coordination with the DISCOM.

(iii) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or
assets of the Wind Power Producer.

{v) For obtaining necessary approvals, permits or licences for operation of the
project and sale of energy to DISCOM there from under the provision of the
relevant laws.

(vi) The Wind Power Producer have to comply with the provisions of the AP
« Code of Technical Interface {Grid Code).

(vii) For achieving Commercial Operation Date within two vears from the date
of signing of the Agreement.

(vili} For seeking approval of APTRANSCO and DISCOM in respect of
Interconnection Facilities, Pooling Substation and synchronization of the
Project with grid.

(ix) The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA term.

() After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on
power purchase from the Wind power plant. The tariff beyond 25th vear shall
be as mutually agreed by both the parties, subject to approval of APERC.

(xi) Sharing of Clean Development Mechanism {(CDM} benefits:The
Proceeds of carbon credit from approved CDM Project shall be shared
between generating company and concerned beneficiaries in the following
manner namely,

HE
i

For HETERO WIND POWER (PENNAR) PYT. 3. 15 Ch |
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{a] 100% ol the gross proceeds on accouni of OF
i e B
retamned by the project developer in the first vear after the date of

commercial operation of the generating station.

{(b) In the second year, the share of the heneficiaries shall he 10 % whiclh
shall be progressively increased by 10% every year till it reaches 50%,
where after the proceeds shall be shared in cqual proportion, by the
generating company and the beneficiaries.

6.2 The DISCOM agrees:

(i) To make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Commercial Operation
Date of the Project subject to Article 3.

{i1) For purchase of Delivered Energy from the project as per section 2.2.
(iif) To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconnection

is at 132 kV or above voltages, for synchronization, Commercial Operation,
regular operation ete., as required by the Wind Power Producer.

For HETERO WIND POWER (PENNAR) PYT. 30,

D~ o~
Raalery \ﬁaf\.% )
Authorised Signatory
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ARTICLE 7

DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and d elivery thereof
between parties hereto and shall continue in force from the Comm ercial
Operation Date (COD} and unti! the twenty fifth (25th) anniversary that is for
a period of twenty five yvears from the Commercial Operation Date (CODJ. This
Agreement may be renewed for such further period of time and on such terms
and conditions as may be mutually agreed upon by the parties, 90 days prior
to the expiry of the said period of twenty five years, subject to the consent of
the APERC. Any and all incentives/conditions envisaged in the Articles of this

Agreement are subject to modification from time to time as per the directions

of APERC,
]

CHIEE GENERAL T@f’ﬁf\"&}iﬁ\bmh
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ANTICLE &
NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hercunder shall e in
writing and sufficient if delivered personally or sent by registered or certified
mail, email or fax addressed as follows:
If to the Wind Power Producer:
Attention * M/s.Hetero Wind Power (Pennar) Private Limited
7-2-A2, 37¢ Floor, North East Wing,
Block 13, Hetero Corporate,
Industrial Estate Sanath Nagar,
Hyderabad - 500 018, Telangana, India

Telephone o +91-40-28704923 /24/25/26
Fax DH91-40-23714250/23704926
Email o info@heterowindpower.com

If to the DISCOM:
Attention : Chief General Manager, (IPC & P&MM]

APSPDCL,
19-13-65-A, Corporate Office | :
Ragavendra Nagar , I{esavaya'ﬁé Gunta,

Tiruchanoor R4, Tirupati - AP, India - 517501

Fax No. P 0877-2237407
Telephone No. L 0877-2237407
Emailid : gmipespdck@gmail.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail.
All notices shall be deemed delivered upon receipt, including notices given by
email, fax regardless of the date the confirmation of such notice is received,

8.3 Any party may by written notice change the address and/or addresses to
which such notices and communications to it are to be delivered or mailed.

ija.f//

For HETERO W! :
or ND POWER (PENNAR) PYT. 3D CHIEE c;«N s
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Authorised Signatory
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ARTICLE ©

DEFAULT
9.1 The Wind Power Producer shall achieve Commercial Operation Dare
within two years {rom the date of signing of the Agreement, defauli of which,
the Agreement is liable for termination and the same can be done at the
option of DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance
of this Agreement or claim such damages as would be available under Law or
both, at its option, by giving 30 days notice to DISCOM.

9.3 Inn the event, Wind Power Producer commits a breach of any of the terms
of this Agreement, the DISCOM shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or
both, at its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party wili
have a right to issue a preliminary notice for termination of this Agreement. If
the default is not eured within 30 days thereafter, either party can terminate
this Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power
Producer by NREDCAP for any reascn, the PPA  with DISCOM will
automatically get cancelled;

A
|
For HETERO WIND POWER (Pf%mu CHIEF GEN
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 Authorised Signatory
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ARTICLE 10
DISPUTE RESOLUTION

10,1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resoive any dispute arising under this Agreement
in an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of
the dispute, if the designated representatives are unable to resolve a dispute
under this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer and
a senior officer designated by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to altempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during normat business
hours to any and all non-privileged records, information and data pertaining
to any such dispute.

10.4 Failing resolution of the dispute in terms of the above provisions or even
otherwise, any party may approach the AP Electricity Regulatory Commission
to adjudicate upon the dispute in terms of Section 86 {1} () of Electricity Act,
2003.

* For HETERO WIND POWER (PENAR) PYT. (.
o lfw__ﬂfilw_ﬂ )
Authorised Signatory
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ARTICLE 13
SPECIAL PROVISIONS

1.1 The waiver of any breach or faihire to enforce any of the terms,
covenants or conditions of this Agreement shall not in any way affect, limit,
modify or waive the future enforcement of such terms, covenants or
conditions.

11.2 No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives  of the Wind Power
Producer and the DISCOM, subject to the condition that any f{urther
modification of the Agreement shall be done only with the prior approval of
Andhra  Pradesh Electricity Regulatory  Commission. However, the
amendments to the Agreement as per the respective orders of APERC from
time to time shall be carried out.

11.3 However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has
to be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any
other provision of this Agreement.

11.5 The failure of any_;pérty to insist in one or more instanceg; "upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such
provisions or relinquishment of any such rights but the same shall continue
in full force and effect.” : '

11.6 Unless the context otherwise requires, every arrangement, procedure or
any other matter which is, under any of the provisions of this Agreement,
required to be mutually agreed upon between the parties, shall be concluded
by a written Agreement between the parties not later than the date specified
in the concerned clause of this Agreement, subject to the consent of the
APERC,.

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute
the entire agreement between the parties with respect to the subject matter
hereof, and there are no oral or written understandings, representations or
commitments of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of
the parties and are not to be used as a basis for interpreting the various
sections of this Agreement.

)
. o
For HETERO WIND POWER (PENNAR) PYT. 3D, 21 R S
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11.9 The parties each agree to act in good faih o amplementing the ferms

and conditions of this Agreement and in carrying out their respective

obligations hereunder.

11.10 In the event of the merger or re-organisation of DISCOM, if the
resulting entity is able to perform DISCOM’s obligations hereunder in no less
a manner than DISCOM, the resulting entity shall take the right and
responsibility for performance of DISCOM’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer if
the resulling entity is able to perform Wind Power Producer’s obligations
hereunder in no less a manner than Wind Power Producer, the resulting
entity shall take the right and responsibiity for performance of Wind Power
Producer’s obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement
or any portion thereof to any third party without the prior written consent of
the other party which consent shall not be unreasonably withheld.

For HETERO WIND POWER (PENNAR) PYT. 13D,
B panm Mw;ﬁﬁm

Authorised Signatory
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IN WITNERS WHERBOF, the Wind Power Producer and the DSOOM bhoave
caused this Agreement to be executed as of the date and the vear frst set

forth above.

¥For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY

OF A P.LIMITED

R Y %1
3 LTy
@?M\;@\a H

% - R
WITNESS Gk Es‘m“mr_ Ir}\m-...:'\-’?"\"\"w_z“;
et - P& MM & IPC
1. 7}'%%’ e By: APSF’DCL S TIRUPATY
: gy (/{C’_‘/f/}/’u;>
GRS
SV Sl
2. Its:
For and behalf of
M/S. Hetero Wind Power (Pennar) Private Limited
WITNESS

For HETERG WIRD POWEK (PENHAR) PVT. LD.

piRl /Q%) Bauateuncd

Authorised Signatory

/
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SBCHEDULE §

Particulars of the Project

{Referrved to in the Preamble to the Agreement)

Name of the Projeot Location Nooof Wind | Capacity Fowey
Energy of the eXport 1o
Converiers Project® the Grid
In MW In MW
M/s. Hetero Wind | Tirumalayapalli in Kadapa 4{15 &
Power (Pennar) District MW Fach) 5.97

Private Limited

Location No,

HWPPPL-24
HWPPPL-25
HWPPPL-26
HWPPPL-27

Survey No.
271
271
1
1

* Out of 6.0 MW, 0.03 MW is for Auxiliary Consumption and 5.97 MW is for
export to grid for sale to DISCOM.

(pry of agreement chtered into by the gémpany with NREDCAP)

SCHEDULE - 11
{Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE ~ I

SCHEDULE - 1V

Annexure - I to the Commission’s order dated 30-03-2010 in O.P.No. 40 of

2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012 and letter

dated 04-06-2014 & Regulation No. 1 of 2015 and as per Order No. 3 of 2015 dated

01.08.2015.

For HETERQ WIND POWER (PENKAR) PYT. LD,

Eppuntbond —

Auhorised Signatory
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Semasl inio@nedeap.gov.in, nedeap@ap.nic.in . Website: www.atedeap.gov.in

ste Government Company)
ergy Development Corporation of Andhra Pradesh Lid.))

0 O B40-25202391 / 23203638 123203376 Fax: 040.23201666

Reft NREDCAP/WE/Hetero/Vajrakarur/201 1 DE 06.10.201 ¢
PROCEEDINGS

Subr Wind power Project in private sector - Communication of sanction for-
202.50 MW capacity wind farm project at Vajrakarur, Anantapur
district - Reg,

Ref: 1, Application for allotment of wind farm dt.18.11.2010
2. G.O.Ms.No.48 dt.11-04-2008 of Energy Dept. Govt. of A.P.
3. .0.Ms.N0.99 dated 09.09.2008 of Energy (RES) Dept., Govt, of
A.P.
4. Govt. Ir.n0.9039/RES-1/2010 D.5.5.2011 of Energy (RES) Dept.
5. Nredcap Prov. Allotment Lr.No.NREDCAP/WE/Hetero/Vajrakarur/
2011 DL6.5.2011
6. Lr.no. nil dt.12.09.2011 of M/s. Hetero Drugs Ltd
7. Lr.nounit DE.20,6.2011 of M/s. Hetero Drugs Ltd
8. Lr. No. nil dated 12.09.2011 of M/S. Hetro Windpower Limited.

L S

In the reference 1st cited, M/s.Hetero Drugs Lid have applied 1o NREDCAP for
alfotrrent of 202.50 MW capacity wind power project at Vajrakarur, Anantapur
District, for generation of electric power on commercial basis. ;

In the reference 4™ cited, the Govt. has accorded approvat for sanction of
202.50 MW capacity wind power project to M/s. Hetero Drugs Ltd.

In the reference 5" cited, Provisional Allotment Letter was issued stipulating
certain conditions for issue of sanction letter and execution of the Agreement, M/s,
Hetero Drugs in its letter 6" and 7" cited has represented that they along with
their sister company M/S. Hetero Labs Limited which has also been allotted 54 MW
capacity wind power project at Tirumalayapalli by NREDCAP have floated an
exclusive company by name M/s. Hetero Windpower Ltd otherwise called Special
Purpose Vehicle (SPV) for execution of the Projects wherein each of them will hold a
minimum of 26% in the paid up equity capital of the SPV, and the said company and
the SPV through its letter 8" cited having fulfited the conditions of the
abovementioned provisional allotment, requested for execution of the Agreement in
the name of the SPV  duly transferring the allotment in the name of the SPV and
furnished appropriate resolutions of their respective Boards therefor.

FrHETERD Wik Powe Pekgay oy . - ‘12
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HBased one approval of the Gover mwnt‘ and having considerad the request of
M/s. Hetero Drugs Lid, and the SPV, NREDCAP hereby transters the aliotment of
202,50 MY capacity wind power p UJO{ Lin the name of M/s, Hetero Windpower Lid
cs‘L Vajrakarur, Anantapur District for generation of power on commercial basis,

subject to the condition that M/S. Hetro Drugs Limited shall hold & minimum of 26%
in the subscribed and paid up equity capital of the SPV

Accordingly, the aliotmertt is accorded subject to the following conditions.

1. The allotment of the land and alienation of the land shall be subject to Govi,
orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP.

The wind power project allotted now is as per the Wind power policy announced
hy the Govt. of AP. vide G.O.Ms.No.48 dated 11.04.2008 and G.0.Ms.No.99
dated 09.09.2008 of Energy (RES) department.

L

4, In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shall install wind turbines, so as not to affect the performance of
the cother wind turbines and maintain safety standards in consultation with
NREDCAP.

The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher plant load factor,

]

7. The company shall install the Wind Electric Generators under the project, which
are having the approvat of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be installed.

9. If there is any change in the proposal submitted along-with the application, the
same shall be brought to the notice of NREDCAP and approval shall be obtained
for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality
power with power factor not less than 0.85 and should draw minimum reactive
power

11.The company shall ensure that the WEGs which guarantees a minimum
generation of 20% CUF shall only be installed under the project or incase the
WEGs are not able to produce the guarantee generation the company shall
remove the WEGS at their cost. /\

!

: ..«'/,7‘«
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T Lompany shall abide by the regulations of the Andhra Pradesh Electricity

mg atory Commission (iai‘zm,\ﬂ) The proceadings issued by APERC from time to
time shall be foliowed.

The company shall enter into Power Purchase Agreement with DISCOMs in

raspect of Wind Power capacities set up in Government and Forest areas as per
the policy of the Govt. in this regard from time to time. In case of wind power
capacities set up in private land, the developer shall enter into Power Purchase
Agreement or Open Access Agreement or Wheeling Agreement with DISCOMs as
ner policy decided by the Govt

14. The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to NREDCAP

at the time of entering into agreement.,

The company shall obtain all clearances necessary for installation of wind electric

Generators in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra Pradesh from time to time.

.The company shall complete the financial closure within a period of six months

from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account of
delays in abtaining all necessary consents, licenses,  authorizations and
clearances required from the Government of Andhra Pradesh and Government of
India. .

16.The company shall execute the work as per terms of the aliotment letter and

17.

18.

complete within 18 months from the date of achieving the financial closer.  In
case, the company fails to execute the work within the stipulated time, NREDCAP
will recommend to Govt. for the re‘sumption of land and the pi‘O}LCt aHOtment will
be cancelled.

At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of
Govt, lands and Rs.1,00,000/- (Rupees One lakh only) per MW in case of private
fands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivalent amount in lieu of Bank guarantee, at the time of agreement. The
amount will be adjusted against penaities imposed, if any, due to delay in
execution of the project.

If the company fails fo complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the allotment of
land would stand automatically cancelled and the bank guarantee given by the
company will be encashed.

For HETERO WID POWER (PERNAR) PYT. 0, A -
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9. The company shall per mL the other wind developers to use the roads and other
infrastructure facilities i any on the ellotied land and also provide infrastructz ure
and other facilities for conveyance and for transmission of power necessary i
that area.

20.The company shall permit the officers of the New and Renewable Encrgy
Development Corporation of AP, Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.

272.The company shall prepare an action plan in detail for compietion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement.  The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will he
reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NRERCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be acknowledged.

5d/~ p
V.C & MANAGING DIRECTOR
To

M/s Hetero Windpower Lid
H. No. 7-2-A2, Hetero Corporatg,
|.E, Sanath nagar, Hyderabad — 500 018

Copy to M/s. Hetero Drugs Lid, Hyderabad for information.

Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.
Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.

Copy to the District Coliector, Anantapur Dist.

Copy to the Executive Engineer (RE), NREDCAP, Anantapur Dist

// Forwarded :: By order//

/\--)_fpf\d )
Dy.General M.al'w/a/ge'r (T .
For HETERQ WIND POWER (PENNAR) PYT. 30 :)\7
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AGREEMENT
. >a ﬁ .
THIS AGREEMQNT is entered into on tu§l‘" of Novumber 2015 at Hyderabad,
by and among

(1) New and Renewable Energy Development Corporation of Andhra
Pradesh itd., (Formerly NEDCAP) & fully owned State Government Company,
registered under the Companies Act, 1956, having its office at 5-8-207/2, Pisgah
Complex, Nampally, Hyderabad 500 001 (India), represented by its Vice
Chairman & Managing Director, hereinafter referred to as the MNREDCAP of the

FIRST PART, § S . am M“\ o y

TN, S

, AND
e o comol

(2) M/s Helero Wind Power (Pennar) Ltd, a company incorporated under
the Companies Act, 1956, having its registered office at: Hetero Corporate, 7-2-
A2, 3 floor, North East Wing, Biock B, Hetero Corporate, Industrial Estates,
Sanath Nagar, Hyderabad-500018, represented by its Authorized Signatory, Sri
C.V. Ramakrishna, hereinafter referred to as the ‘Developer’/ ‘Customer’ of
the SECOND PART.

Contd..
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(3t Mis Helere Wind Power LD, a company inmrpmama unom the
Companies Act, 1956, having its registered office aty # 8-3-166/7/1, 1** floor,
Hetero House, Grragadda, Hyderabad-500018, ;c_piescani.cd by its /\umonz_ea
Signatory, Sri M. Rajasekhar Reddy herelnafier referred to as  the
‘reveloper’f ‘Customer’ of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred to as the
Party and collectively as Parties. '

The expressions ‘NREDCAP', "Developer’ ./ 'Custormer” and ‘Developer’ shali
unless repugnant to the context or meaning thereof, include respectively their
successors, administrators and permitted assigns,

WHEREAS,

A, NREDCAP is the Nodal Agency for approval of wind energy projects
upto 40 MW capacity and, therefore, for setting up of wind farms in the
Potential Areas in the State of Andhra Pradesh as per the guidelines of the
Ministry of New and Renewable Energy (MNRE), Government of India and
also the guidelines under the Andhra Pradesh Wind Power Policy-2015 of the
Government of Andhra Pradesh {(GOAP):notified vide GO MS.No.S, Energy
Infrastructure & Investment (PR-II)" Department, dated 13-02-2015
(hereinafter called the ‘Policy’) as well. For the projects with more than 40
MW Capacity, the GOAP grants clearance on the recommendations of
NREDCAP. The Policy, inter-alia, aims at encouraging optimum utilization of
the available wind power potential in the State by facititating adoption of state
of art technology through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power

~ produced for captive consumption or making sale to a third party or to
DISCOMs as per the guidelines under the Policy, and the Indian Electricity Act
2003 and the rutes and regulations made and the directions issued by GOAP
thereunder. Under the Policy the Developer is also eligible for certain
incentives and concessions, As per the existing Policy guidelines of NREDCAP,
where the Developer is a manufacturer or supplier, such Developer can
transfer the capacities allotted to it to any customer provided prior approvat
of NREDCAP stipulating such of the terms and conditions as it considers
necessary and appropriate is obtained.

Contd..
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. the Third Party was earller sanctioned 202.50 MW wind farm projects
to be st up &t Vajrakerar, Ananthapur District and accord! ingly an Agreement
was entered between NREDCAP and the Developers as given in following
table, hereinafter referred as the ‘Principal Agreement’ containing the
tenm and conditions thereof. Para 2 of the Principal Agreement enables

development  of the wind power projects by the Devaloper  for
customers/users. '
o *'@@@aaéw _
Mo , Proceedings No. & Sanctione
Lompany Nare Agreement Date d
{In MW
Sanction Lr.No. NREDCAP/ 77
WENajrakarur/2011,
| M/s Hetero Wind DLO6.10.2011, 907,50
' Power Ltd Agreement entered on -
19.09.2011
Total 202.50

C. The Third Party through their Letter No. Nil, dated 03.11,2015
informed that they intended to execute 49.50 MW th;ough M/s Hetero Wind
Power {Pennar) Pvt. Lid as per the details given below, hereinafter referred to
as the ‘Project’, duly conveying its no objection and consent for transfer of
the Project in the name of the Second Party being its customer from the
existing capacity sanctioned. :

Capacity

Sl Customer Capacit Capacity

Ne Name ¥ oin transferred transferred
. MW from (In MW)
M/s Hetero

1 Wind Power 49.50 M/s Hetero . Wind 49.50
{Pennar) Pvt, . Power Lid
Ltd

Total 49.50

D. After due consideration of the proposals under (B) above, the First
Party, through its Letter/ Proc No. NREDCAP/WE/Hetero/2015, Dt.24.11.2015
and granted permission for the transfer of the Project stipulating the terms
and conditions therefor and for entering into this Agreement. The Second
Party having complied with the conditions of the said permission letter of
NREDCAP requested for execution of this Agreement.

Contd..

For HEY WRU WINDIPPOWER LT,

forHETERo,\wm\NE PENAR) PV D,
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bor HETERD ‘fa‘ HE POWER (PENMAR) YT LTD,
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ROW THEREFORE THIS AGRE EMENT WITMNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

L1 Definitions

In this Agreement, the words and expressions, unless and otherwise defined
or described herein, shall, unless repugnant to the context Or'meaning
thereof, have the meaning assigned in the Andhra Pradesh Electricity Reforms
Act 1998 (APERC Act), the Indian Electricity Act 2003 and GO MS No.S,
energy Infrastructure & Investment (PR-II) Department, dated 13-02-2015,
GOAP or in the Principal Agreement appended hereto,

.2 Public Interest
The sanction, development, operation and maintenance of the Project is in
public interest, ‘

1.2  Essence of Time

As the Project Implementation is as per & pre-decided time schedule, the
Customer shall ensure that the Project is executed within the Project
Implementation Period, ° '

ARTICLE 2 -
GRANT OF ALLOTMENT

214 Transfer of Sanctioned Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Principal Agreement and the Customer undertaking to
observe and perform the covenants, obligations, responsibilities, terms and
conditions of this Agreement and the Principal Agreement as well, NREDCAP
hereby sanctions transfer of 49,50 MW capacity wind power from wind power
project earlier sanctioned to the Developer M/s Hetéro Wind Power Ltd, to and
in the name of the developer / Customer for setting up of the Project as per
the following table for generation of 49.50 MW capacity of wind power for
captive use/sale of power to AP DISCOM/Sale of power to third party.

. Location details
SLN Capacity
o. Customer Name (Mw)
1 | M/s Hetero Wind Power 49.50 ) Tﬂ"‘mnaiayapaéli,
N (Pennar) Pvt. |td YSR Kadapa district =~
: ' Contd..
For HETERO WINDROWER L TD, o WETERD WD POWER (PENNAR) PYL LD,
For HETERO WINE R ~ N
b M PR AT &wa*f”"
Autigsad 3&;:% Muthofised Signatory
T VOEE G N
Aushorised Signatory “ s & PG

apaPnCL TIRUPATE



.2 Finanoing

The Customer shall set up and operate the Project with its own finance.
There shall be no finandial contribution from NREDCAP.

2.3 Applicabiiity of other Laws

The sanction of the Project and its development and operation by the
Customer shall be subject to the Indian Electricity Act 2003 the Rules and
Regulations made thereunder from time to time; the Regulations and
directions of the Andhra Pradesh Electricity Regulatory Commission (APERC);
the Policy of the GOAP and NREDCAP as formulated and amanded from time
to time and all other Applicable Laws,

2.4  Regulation of Allotment

The Policy empowers NREDCAP to regulate the a!loiment of wind genuation
powet projects. ;

ARTICLE 3
PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from
time to time shail be proportionately applicable to this Project and it shali be
the responsibility of the Customer to ensure that the Performance Guarantee
well before its expiry renewed from time to time and no notice therefor shall
be issued by NREDCAP duly complying with the stipulations and conditions
specified in Article 5 of the Principal Agreement. .

ARTICLE 4 -
EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all
other terms and conditions of the Principal Agreement including rights,
entitlement, obligations and liabilities shall remain the same and binding on
the Parties. It is clarified that any extension of time granted by NREDCAP for
any particular event in terms of the Principal Agreement shall also be
applicable to this Agreement.

Contd..

For HETERQ WIND POWER (PENHAR) PYT. VD,

LD W NB P OWER LT ) e g
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MEISCELLANEOUS
B3 Dispute Resolution

{#) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute,
difference or controversy of whatever nature howscever arising under, cut of
or in refation to this Agreement including completion or otherwise of the
Project between the Parties and so notified in writing by either Party to the
other (the “Dispute”) in the first instance shall be attempted to be resolved
arnicably by the Parties

(b} Appeal

L In the event of the Parties not finding an acceptable solution to the
dispute(s) within 30(thirty) days, the Customer may appeal to the
Chairman of the Board of Directors of NREDCAP whose decision shall be
final and binding.

‘5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and
governed by the laws of India and the Courts at Hyderabad, Andhra Pradesh
State, India shall have jurisdiction over all matters arising out of or relating to
this Agreement.

5.3 Waiver

(a) Waiver by either Party of any default or any rights under the
Agreement by the other Party in the observance and performance of any
provision of or obligations or under this Agreement

i. shall not operate or be construed as a waiver of any other or subsequent
Default hereof or of other provisions or chligations under this
Agreement ‘

il Shalt not be effective unless it is in writing and executed by a duly
Authorized representative of such Party; and

fil. Shall not affect the validity or enforceability of this Agreement in any’

Manner.

iv. Neither the failure by either Party to insist on any occasion upon the

Performance of the terms, conditions and provisions of this Agreement

Contd..

For HETERO WIRD POVER (PERMAR) PVT, L1t
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o any obligation thereunder nor time or other indulgence granted by a Party
to the other Party shall be treated or deemed as walver of such breach or
acceptance of any varation or the refinquishment of any such right
hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete and
exclusive statement of the terms of the Agreement among the Parties on the

subject hereof and no amendment or modification hereto shall be valid and
effective unless agreed to by the Parties hereto and evidenced in writing.

5.5 Exclusion of Implied Warranties efe.

L This Agreement expressly excludes any warranty, condition or other
undertaking implied at faw or by custom or otherwise arising out of any other
agreement between the Parties or any representation by any Party not
~contained in a binding legal agreement executed by the Parties.

5.6 Indemnity :

The Customer and the Developer hereby undertake and agrees to defend,
indemnify and hold harmless the NREDCAP, its officers, employees and
consultants from and against any and all claims, liabilities, actions, demands,
judgments, losses, costs, expenses, suits, actions and damages arising by
reason of bodily injury, death or damages to property sustained by third
parties that are caused by an act of negligence or the wilful misconduct of the
Customer and/or Developer or by their officer/s, director/s, sub-contractor/s,
agent/s or employees. '

5.7 Notices

Unless otherwise stated, netices to be given under this Agreement including
but not fimited to a notice of waiver of any term, breach of any term of this
Agreement and termination of this Agreement, shall be in writing and shalt be
given by registered post, hand -delivery, recognized national courier, mail,’
telex or facsimile transmission and delivered or transmitted to the Parties at
their respective addresses set forth below:

if to the NREDCAP

Vice Chairman and Managing Director,
5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.No.040 23201666, email: info@nedcap.gov.in

If to the Customer

M/s Hetero Wind Power {Pennar) Pvt, |id,

Hetero Corporate, 7-2-A2, 3' fioor, North East Wing, Block B,
Hetero Corporate, Industrial Estates, Sanath Nagar
HYDERABAD-500018, Phone: 040-23704923/24/25/26

k

L : ) o o
0 e Wi POWER (PERNAR) R B, oo
for HET&Q\)&R@?@N«? Nﬁﬁfgﬁﬂ.m o (FeniaR) \
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e Developey
s Hetero Wind Power Lid,
Hetero Corporate, 7-2-A2,.3' floor, North East Wing, Block 3,
Hetero Corporate, Industrial Estates, Sanath Nagar
HYDERABAD-500018, Phone: 040-23704923/24/25/26

Or such address, or facsimile number as may be duly notified by the
respective Parties from time to time, and shall be deemed {0 have been made
or delivered (i) in the case of any communication made by letter, when
delivered by hand, by recognized national courier or by maill (registered,
return receipt requested) at that address and {ii) in the case of any
communication made by facsimile, when transmitted properly addressed to
such facsimile number and copy sent by mail. In case of any change in the
address, it shall be the responsibility of each party to get such change
recorded in relevant records of the other Party/ies and get confirmation to
that effect. :

5.8 Partial Invalidity [/ Severability

If for whatever reason, any provision of this Agreement is or become invalid,
illegal or unenforceable or is declared by any court of competent jurisdiction
or any other instrumentally to be invalid, iflegal or unenforceable, the validity,
legality or enforceabllity of the remaining provisions shall not be affected in
any manner, and the Parties will negotiate in good faith with a view to
agreeing upon one or more provisions which may be substituted for sucb'
invalid, unenforceable or illegal provisions, as nearly as is practicable.
Provided failure to agree upon any such provisions shall not be subject to
dispute resolution under this Agreement or otherwise,

5.9 Precedence of Documents

The following documents / agreements between the Parties shall be
construed as mutually explanatory to one another provided that in the event
of any conflict or repugnancy between them the order of precedence of the
documents shall be: .

a) This Agreement, including Schedules and Annexure.
b) The Principal Agreement.

¢) Letter of Sanction.

d) Proposals submitted by the Customer and Developer

For HETERD WIND POWER (PERNAR) PYY. ETE,

LR T R SRR \ &{ tP’mL . (i’”j} Q}L:bx\af{ﬁ’\:lg:/w
for HETERC W‘HDRO B{%’EWM\L ' " ‘ Austhorised Signatory
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510 Counterparts

s Agreement shall be executed in three coun aterparts on non-judicial m%pov
Rs.100/- each and registered if required under law at the cost and EXPensa
the Developer which when executed and delivered shall constitute an

iginat of this Agreement.

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN,

1h
of
of
or

Signed, Sealed and Delivered sighed, Sealed and Delivered
For ard on bahalf of Custormer by: For aﬁf‘% on &ﬁhaﬁs @f the NRR@{:@&

Fer HETERG WD PUSER (PEIAR) P97, 138,
) f‘\‘
C"{'(JLL ‘\ff}\al\(\\m

Authorised Signatory

: ‘ : : Wihes Shainpen B BAsse e Ty
Signature of Authorised Person Signatiire of Authorised Person
(Name) (Name)

(Designation) (Designation)

(Seal) : (Seat)

Signed, Sealed and Delivered
For and on beha!f of Developer by E

I

\\k/ ?\V\/ \T";

Signature of Authorised: Rersgn:
(Name) '
{Designation)
(Seal)
. £
Witnesses ’ \,rz{:.,//‘
In the presence of )
e \,/}/)r f\
1) Signature ( 4

q/\,/ / F)f )/ )

Name g0, pop K HAT Q/ N/” ; .
Address p {,/? /)? f)'“f(. f‘? = ( )fk

2) Signature Q"" Q\..;Z‘:
Name P\ Q_g,

Address E % N QF:JY‘:M HA&

\

For HETERO WIND POWER (PENNAR) PVT. LD. CHIEF GE ENERAL MANAGER

! | P & MM & IPC
%QMA\&W":?__“ APSPDCL 1 TIRUPAT!

Autharised Signatory



{4 iate Dovernment € REHETINY

Formerly Non

‘ Conventional Bicigy Developmen Corparntion of Andhra Pradesh Lied
Rogd, Office © 5-8:207/2, Pisgah Complex, Nampally, Hyderahad - 500 001, fndia.
det s OIF - 040-2320239 1. 23202262, 23203376 Fax : 040-23201660.

Bemail sinfo@nedeap.gov.in, nedeap @ap.nic.in Website : www.nedeap.govin

Relh NREDCAP/WE/METERG2015/ D 04 2092015
Tes

Wi7Zs. Hetero Wind Power id

7-2-A2, Hetero Corporate

3% Floor. Industrial Iistate

Sanath Nagar

IIYDERABAD 500 018

ol

Sub: Mutual transfer of 49.50 MW wind power project from Vajrakarur to
Tirumalayapalli — Reg ’

This office Lr No. _NREDCAP/WE/HG-tCrQ/ZO1 5,d124.07.2015
Your L.r 1 27.08.2015

Ref: 1,
O - |

With teference to the above, dve are to inform that NREDCAP has already communicated
1is 1o objection for the proposal of M/s. Hetero Wind Power Ltd and M/s Axis Wind Fasms
(Tirumalayapalli) Pvt Ltd., for mutval transfer of 49.50 MW capacity wind farm capacities from
Vajraikarur to Tirumalayapalii in respect of M/s, Hetero Wind Power Lid, and from
Tirumalayapalli to Vajralarur in respect of M/s. Axis Wind Farms (Tirumalayapalld) Pyl Lid.,
subject to payment of applicable transfer fee.

Based on the representation of the wind frm developers, a proposal was sent {o
Government to consider for waival of transfer fee in respect of certain cases like non-availability
ol power evacuation, non-availability of potential at allotted sites, disputes in respect of areas
due (0 over lapping ete, Based on’the decision of the Government, the transfer fee is to be
payable.

Based on the undertaking given by you to abide by the decision taken by the competent
authonty regarding payment of transfer fee, NREDCAP is hereby communicating in principle
clearance for transfer of 49.50 MW capacity from Vajrakarur to Tirumalayapalli, I the
Government not agrees to the proposal for waival of transfer fee, the same shall be payable by
you within 15 days from the date of intimation.

Thanking you,

Yours faithfully

VC & MANAGING DIRECTOR

Copy to: M/s. Axis Wind Farms (Tiramalayapalli) Pyt Ltd.,

:
A
for HETERO WIND POWER (PENNAR) PYT. gﬂ jﬁ\% >
Rt o S : Er P GENTRAAMNAS SR
- St Energy is Life - Conserve it P& MM & 1PC
Asthorised Signatory . * ‘ -

APSPDCL : TIRUPATI
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Sir,
Sub: Setting un of 40,5 MW Wind Ps awe
Py Lad - No objection for enteri ing 3
Ref: Letter dated 05.0

b the reference cited /s 3
for entering into 3 PPA’s with AP S

Wind Power Pmiec[. Heng

and conditions of Power I

Fhanking You,

Hetero Wind Power (Pensar) Pyt §

r Project at ' ramalayapatli by Fletero Wind Power (i
PPATs with DISCOM -

hookak

NREDCAP %ms no objection for (,niumé2 into 3 PPA® s suly

wvacuation scheme &ppl()\’cd by the APY Ix/\NSL()

(’?ﬁ.‘.op_\f fo /s Hetero Wind Power (Pennar) Pyt Lid
!

HEB.OLY

W

g

A

Project Directar-(WEY”

For HEYERO WIND POWER (PENHAR) pyT. 4D,

Soeueol

Autharised Signatory

L3 68032016

Y

{L,g,

2016 of M/s Helero Wind Power {Pennar) Pvi Lid.

Lid has requested 1o issue conseny lefter
SPRCL for 24 MW, 105 MW and 6 MW 1o complete the !{ 5 MW

ect .o_‘the termg

Yours faithfully

e Sdre
VO & MANAGING | IRECTOR

CHIER (3& don AR ANt o
PAMMS& iPC
APSPDOL :: TIRUPAT
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Government of Andhra Pradesh

CT.DEPARTMENT
(Self Printed CST e-Way Bil)

FORM OF WAY BiLL FORM X or FORM 600

{See Rules 33(1)d) & 55(1)&(4)}

ORIGINAL - CST Way Bill No. : 371603178822162
DIVISION - KADAPA CIRCLE : PRODDUTUR-II

1. Office of Issue : CTD-ON LINE SERVICE 2. Dale of Issue : 17 Mar 2016 13:41:16

3. Name and address of the Dealer to whom Waybnl JSSUEd by the CTD'
Name : HETERO WIND POWER PENNAH PVT LT :'
Address : 2/2/1/1 MUDDANUF{ HOAD JAMMALAMADUGU MA :MABUGUANDHHA F’RADESH KADAPA 516364

TIN : 37231078222 TN A DHRA PRADESH
4. Place From which conslgned KHATAV ho

(b} Adter purchasmg them; o?

(

(d) From shop or godown to
(&) To his principal, havmg purc 18
(f) To his agent for sale on consig
N (Mark whichever is apphcabie)

g 2?82

Value {Rs.)
20,00,000.00

20,00,000.00

40,00,000.00

Type of Transportation ; Otherthan chitle/Vessel No. : MH31CB0502

GUEN
Parcel Service LOGISTICS IN _[A )

DECLARATION : We certify that to the best of my/our knowledge the particutars furnished here are true and correct,

Signature of the Dealer to whom Waybill issued by the CTD

CSTI71808178822162
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Government of Andhra Pradesh

C.T.DEPARTMENT
{Self Printed C8T e-Way Bill}

FORM OF WAY BIlLL FORM X or FORM 600

{See Rules 33{1}{d) & 55(1)&(4Y

DUPLICATE - CST Way Bill No. : 371603178822162
DIVISION - KADARPA CIRCLE - PRODDUTUR-I

1. Office of Issue : CTD-ON LINE SERVICE i 2. Date of issue 1 17 Mar 2016 13:41:16

3. Name and address of the Dealer to whom Waybill i
Name : HETERO WIND POWER PENNAR PVT LTD .

b) Alter purchasmg them;

¢} From one of the shops oz
d) From shop or godown to ar
@) To his principal, hay
- (1} To his agent for sale: on‘ ansignm
Mark whichever is app]_gcable)

6. Description, Quan [

Value (Rs))
20,00,600.00

20,00,000.00

~40,00,000.00

Type of Transportation : Otherthan D
Parcel Service LOG[STICS INDL

DECLARATION : We certify that 1o the best of my/our knowiedge the particulars furnished here are true and correct,

Signature of the Dealer to whom Waybill issued by the CTD



Government of Andhra Pradesh

C.T.DEPARTMENT
(Belf Printed CST a-Way Bill)

FORM OF WAY BILL FORM X or FORM 600

{See Rules 33(1){d) & 55{1)&(4)}

TRIPLICATE - CST Way Bill No. : 371603178822162
DIVISION - KADAPA CIRCLE : PRODDUTUR-H

1. Office of lssue : CTD-ON LINE SERVICFE 2. Date of lssue 17 Mar 2016 13:41:16

4.
5. 1F THE CONSIGNQ
ay In pursuance of sale for
b} After purchasing them;

(

(

(c) From one of the shops:
(d} From shop or godow
(
(
(

% @} To his principal, hav
v (f) To his agent for sa
: g Mark whichever is app
% Name and address of the Oth ere Purchased :
:t nt or Principal)
C’Q) Name : REGEN POWERT
©  Address : VIKHA 2
% 6. Description, Quan
-
Ul Value (Rs.)
| &) 20,00,000.00
20,00,000.00
40,00,000.00

Type of Transportation | Otherthan Transp

N hicie/Vessel No. : MH31CB0502
Parcel Service LOGISTICS |NDI :

DECLARATION : We certify that to the best of my/our knowledge the particulars furnished here are true and correct.

Signature of the Dealer to whom Waybill issued by the CTD

CST371603178822162
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Guidelines on Power Eyvacuation
from Wind Power Projects in Andhra Fradesih

1. The Wind power projects are mostly develoned as cluster. The power
evacuation scheme for such cluster projects consists of the following:

(a)  lLaying of 33 KV feeders for evacuation of power from all Wind

projecis in a site.

{h Construction of Extra High Tension Substation [EHT $%)
(Receiving / Pooling §S) for grouping the total Wind power and

step un to higher Voltage level

(<) CHT Line for interfacing Pooling 55 to  existing nearest
APTRANSCO network.

2. In case of Wind power projects which may come up as independent
projecté at a particular location, they will normally be interfaced to

nearest grid SS at available Voltage level.

3. The Power Evacuation from prospective Wind poWe'r projects will be

goVemed by the guidelines mentioned below:

(M Voltage level of evacuation:

At .33 KY level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and
corresponding current carrying capacity as per the Bureau of Indian

Standards (BIS) vide 15398/Part-1V:

For HETERO WIND POWER (PENNAR) PYT. 3D, CHIEE GENER AL AMAGER

@M@Wm | o & MM & IPC
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A Frajectinterfacing - Typeof 1 Current § Calculated § Proposed Wind
Ho, From g - To , ALAL CArYInG nower power

; | j Conductor | capacity at carrying 1 capacity on

i | (size) 45% ambient | capacity at | each 33 KV
temp. as per | 33 KV level line

: standard considering

the temp. rise |
z i conductor
EUYRER(Y () ) () (F) = (G)

§ (/3 x33KY
x Current X
PF at 0.9)

1 Twind Existing 155 sgmim 173 Amps 8.91 MW B MW
’ project | 33/11 KV 100 sqmim 254 Amps 13.08 MW 10 s
DISCOM SS 1 150 sgmm | 370 Amps 19.05 MW | ;
7 [ Wind | EHT 55 sqmm 173 Amps 8,91 MW 8 MV

| project | Pooling 55 100 sgmm 254 Amps 13.08 MW 12 MW

g or existing| 370 Amps 19.05 MW 17 MW

| EHT 150 sgrmm

i APTRANSCO

} S5

L*Eapaciiy is restricted considering less toad availability in DISCOM SS. |

At EHT level: 3
" Project interfacing | EHT Leve! Existing Proposed Wind power
o co ' » | permissible : capacity
From To , capacity
| Pooling | Existing 132 KY ¢ 40 MW 5] Up to 50 MW on SC
S5 APTRANSCO : Line
EHT SS _ (ii)  Above 50 MW to 100
' _ © MW on DC Line -
Pooling | Existing 220 KV 80 MW Above 100 MW
S5 APTRANSCO
EHT SS

The above evacuation facilities are permitted specifically for Wind

power projects only, considering the foltowing:

{(a) The Wind power projects are renewable and have low Capacity

Utilization Factor (CUF}.
/ L/;
For HETERO WIND POWER (PEKNAR) PYT. 1FD. & SGER
' Page 2 0 8 CHIEF GENERAL MiAINALGIZ
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capacity during most of o v

fcy The optirmum utiizetion of infrastructure wilh hely the Wind

poveer projects to enhance {inancial viabilivy.

The above provisions shail niot be adopted for other Mon-conventional

power projects, Conventional power projects and any other projects.

(i) Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects conpected to a Pooling
Substation (8S) shall be provided at EHT side of Power Transformer
(PTR) in Pooling 5S. This point shall be considered as interconnection
point where energy is delivered by each Wind power project to gnid
for sale. Also, metering for each individual project shall be provided
at Proje_ct’s.switchy'érd (on 33 KV side of 415 V/33 KV Generator
Transformer). As sucb, each Wind power project witl have two
‘metering points, oné at Project’s switchyard and another me_t‘éring

point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters {(at Pioject’s

switchyard) and common meter {at EHT side of pooling 55) every

month. . Y

The DISCOM will make payment to each Wind power project for
delivered energy, which shall be calculated as per the formula

mentioned below:

Detivered Energy to be billed for an individual project = X . Xy x 7%)

For HETERO WIND POWER (PENNAR) PVT. 170, ; ——
W | | CHIEF GENERAL MANAGER
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Where
Y is the reading of the common meter installed on EHT side of the Pooling 55 and
X1, Xa, X3, X etc. are the readings of the energy meters installed at the vanous
individual Wind projects connected to the Pooling Station,

(b)For Wind power projects coming ds individual projects:

metering shall be provided at designated APTRARNSCO /DISCOM 55
The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make

payment for the energy recorded by the meter provided at 55.

(i)  Cost of power evacuation:

(a)For Wind power projects coming under c!uster scheme

The Cluster Project Deveiopers and Wmd Power Producers sha | bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not hm\ted to, cost-of 33 KV
networks for interfacing individual Wind power_ projects to the
Pooling $S, the cost of Pooling 55, Metering at individual project sites
it Pooling SS etc., and cost of EHT line for interfacing Pooling 5SS with
APTRANSCO network inctuding cost of additional infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facitity at 55 and cost of necessary

modifications/augmentations required, if any, at Grid SS.
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the Windg Power Producers, who wall own the Waind powor projecis
connected to the Pooling 55 It shall be the duty of the Wind Power
Producers, being the owners of the generaling companies to operate
and maintain the 33 KY petwork and Pooling S5 as per the rules and
regutations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling S5
to APTRANSCO grid shall be tansferred to APTRANSCO and
APTRANSCO shall carryout O&M of £HT line.

) Power evacuation scheme finalization & sanctioning  of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall inciude proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,
_{féarest .APTRANSCO_;‘-grid to which the_g;“;;:jroject is i_ntendeq. for

interfacing, EHT Line voltage level etc.

SAPTRANSCO will study the proposed scheme and will intima;e the
feasibility for power evacuation. The APIRANSCO will approve the
”power evacuation sc_heme and also sanction the necessary estimates.

APTRANSCO will also approve necessary drawings.

With regard to 33 KV networks, the Cluster Project Developer or Wind
Power Producers shall approach the concerned DISCOM, who will

sanction necessary estimates and drawings.

(viy Execution of Power evacuation work & Synchronization of Wind

power projects with erid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of

total estimated cost by the Cluster Project Developer and / or Wind

Page 5 of 8 %Mf
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o Wind Powoer Producaeis can

supervision charges 1o APTIANLCO 7 DICON

The supervision charges applicable ta Wind power projects will be as

follows:

{i) 5% supervision charges on 33 KV neltwork from Wind power

projects to Pooling 55.

(i) 5% supervision charges on EHT Pooling Substation upto common
etering point on HY side, which will be the interconnection

point with the arid.

(i) 10% supervision charges on EHT System beyond interconnection

point.

The ahove concessional supervision charges are applicable specifically

- for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power,

() Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the u’nhzatmn of

such potentlal of renewable power.

The above conce551onal supervision charges are applicable to Wind
power Dprojects only and shall not be adopted for other Non-
conventional power projects, Conventional power projects and any

other projects.

The concessional supervision charges are applicable only for
estimates to be sanctioned in future for evacuating energy from Wind

power projects.

L
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Where works are entrusted on turnkey basis, APTRANSCO Officors

along with concerned DISCOM Officers shall St_anervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and
F Wind PoWer Producers shall 'smctly adhoro o tho conditions

| SUpulated in Sanchoned estlmate

The Cluster Pf'ojéCt 'Df‘a\*eloper or Wind i%we.r Producers shall file an
application with IS (,OM and obtain Tompordfy Power Supply for’

-consuucL on purpose. The Clustcr Pro}ect Developer or Wind Powe
Producors shall ‘have to pay ll apphcable chawcs for avmimg_"

temporary power supply.

The meternw for Wmd projects shail bL. prowded as per the standards .
(aid down by APTRANSCO / DISCOM ﬁom time to Ume The meteis
shall he tested at Ccnt:al Govemment approved labora[my before
mstaliamon The Meters shall be mstailed and sea{ed by the
authorized Officers of APTRANSCO and DESCOMS only. |

Aftel complete erectlon of the power evacuation mfrastructure the_r'.-
concemed Ofﬁcers of APTRANSCO & D!SCOMS shall mspcct the same:
and com’zrm :eadmess for energ:satlon The Cluster PrOJect Deveiopcr :
'-and /or Wmd Powef Producers shall obtam lequned appmva{s from. .
: 'Cln{:f Electncal Inspecto: to. the. bovemment (CFI(:)_ and. other

Government aoenoes as mquwed from time to tzme

The APTRANSCO £t DISCOM shall issue perm1551on for extendmg C C :
temporary supply for testmg of Wind pro;ects atong with assomated o
equipment. Power supphod f:om the qnd Lo Progects durmg testing
will be charged at HT-l Temporary Tariff and will Be collected by

Du;b‘m The energ )Jm,eo into the grig CL;MO testing, if any, up to -
i f’ g P b r

corvnencement of Commercial OE3€1 ation shall be free of cost. This
energy necd not Lo taken into-ac count’ for billing. The Officers of
G ATTRANSCD  will witness  testing  and satisfactory
. rance (,’ Wind projects. 4

For HETERO WIND POWER (PENNAR) PYT. L¥D:. -

| ’ ncm 7 Of. N Gi SEFAL AAAL AGE
/ | &QAJ/\.\M c CHi pi& MM & IPC

AghoTREISEAty APSPDOL 2 TIRUPATI




; The concerned DISCOM will ssue pe rimission for synchronization of
& Wind projects with the Grid for Comme rcial Operation and date on
which 1% Wi ad generator of Project sy hchronizes with the arid for
é’f Cornmercial Opera‘ooo shall be the Commercial Operation Date (COD)

of the project.

(vii) . A-ddit_ion of foads to Pooling 55

thnever necessity ausos the Wind Power Prdﬂuce%s siﬁil permit
APTRARSCO & DISCOM to connect loads to the Pooting 55 at EHT level
after the metering point wzthout askmo any compensation However,
the APTRANSCO & DISCOM shall ensure that connection of loads to
Poo{mo 5SS witl not have adve;fo effect on power cvacuatlon from

Wmd power projects.

The APTRANSCO & DISCOM shall bear cost of new infrostructure |

proposed and also shall bear the cost of O & M of new infrastructure,

(vili) Exeéution- of PPAs;

The Power Purchase Agreement (PPA) betWeen the wind power

ploducer and the Discom shalt be as per the standard format";igf

approved by Andhra Pradesh Hectumty Rogulatory Comrms:non
'l(APERC{)., :

et | | | . * ok % | | 'Q‘“’,:?
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMSSION
4" & 5" Floors, Singareni Bhavan, Red Hills, Hyderabad- *\OO 0G4

Q. No 7 of 2012

Dated: 11-07-2012

Fresent

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

in the matter of

Indian Wind Energy Association (InWEA)

Having its registered office at

PHD House, 3" Floor, Asian Games Village,

August Kranti Marg, New Delhi - 110 0186.

Rep. by its Secretary. ... Petitioner

AND

.+ Transmission Corporation of Andhra Pradesh Ltd (APTRAN&CO)

Vidyut Soudha, Khairathabad, Hyderabad. © ... Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra Advocate, Sri A}It Pandi, for the
petitioner and Sri P.Shiva Rao, and Sri G Brahmananda Rao Advocates for the
. fespondent and having stood over for consideration to this day, the

Commission delivered the following:
 ORDER

This petition is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Censtruction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regutations 8 (4) and Regulations 49 of
APERC (Conduct of Business) Regulations, 1999 and APERC (Conduct of
Business) Amendment Regulations, 2000 and Section 94 (1) {f) of Electricity
Act, 2003,
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in the said petition it is mentioned by the petitioner association that:

3 This - Commission issued order dated 20.03.2010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA.  However, the Commission has not alfowed
choice 1o the developer to select size, lype loading of the conductor at
33 kV.

i) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that Condmon
mentioned in the said order continue to be applicable till modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacualion upto 10 MW
that 33 kV and for evacuation of capacily in excess of 10 MW at higher
system voltages at 132 kV.

1ii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Elecirical Plants and Eiectrical Lines)
Regulation 2010 which has been notified on Auguist 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and dlStl’lbUtIOﬂ lines. Conmdermg the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with  the* norms issued by "CEA for development the grid and
standardization.

O%! In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various
grounds in its pefition and also mentioned evacuation system

arrangements in other States.

2, The said petition was returned informing the petitioner to explain as to
how the petition is maintainable. On 19.08.2011 the petitioner filed written

submissions, wherein it is stated that:

a) The State Commission shali discharge under Section 86 (1) the

L

i -
CHIEF GENEH AL A \LA\L:: 35
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following functions, namely:-
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‘o promote . Generation of electricity from renewable
sources of energy by providing suitable measures for connectivily
withthe grid ................... .~

b) Providing flexibility of choice of conductor enabling Wind Energy
Generators lo evacuate more power at 33 kV from the same jine
consequently resulting in optimum utilization of Electric lines as well
as curtaiiment of exira cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 86 (1) (e) of the 2003 Act.

¢) Itis technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

d) The Commission can sustain the change in policy where'it would
have properly balanced the legitimate expectat;on of the wind energy

] generators as agaznst the need for a change :E;__,'

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

f) Accordingly, the Central Electricity Authority (Technical Standards for

" Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter réferred to as “CEA Regulations 2010") came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
‘be guided by" the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010,

h) The CEA Regulations 2010 have binding force, as they are staiutory

in nature. 1t is delegated legisiation enacted under the powers

i
i
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corferred upon CEA by the primary legislation te., under Section 73
(b) read with Seclion 177 (2) (e) of the 2003 Act

fThe Hon'ble Supreme Court has held in its judgment dated March
15, 2010 in PTC india Ltd Vs, CERC [reported in AIR 2010 SC 1 338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations,

The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Reguiations, 2010,

The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) (f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter-referred to as the “Conduct of Businesg").”

)The CEA Regulations 2010 were notified on 20" August, 2010,

p)

q)

Thus, the requlrement to review this Commission's order dated
30.03.2010, arises much after the hmﬁatton period of 90 days
specified under Reguiation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
confrary to the CEA Regulations, 2010. " )

There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010.

The time of 90 days specified under Reguiation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

Even under Section 5 of the Limitation Act an application may be

admitted after the prescribed period i# the applicant satisfies the

For HETERO WIND POWER (PENNAR) PYT. 13D,
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Court that he had sufficient cause for not making the application
within such period.

) The following Regulations sufficiently empower this Commission to
admit the present petiion and to review or modify its aforesaid order
dated 30.03.2010 even though the limitation period for filing review

may have expired.

55, Saving of inherent power of the Commission.

nm Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission o make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

{2) Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for
reasons to be recorded in writing deems it checessary or
expedient.

(3) Nothing in these Regulations shatl, expressly or impliediy,
bar the ‘Commission to deal with any matler or exercise any
power under the Act for which no Regulations have been framed,
and the Commission may deal with such ‘matters, powers and
functions in a manner it thinks fit.

s) In suppert of its contention raised in the petition, the petitioner
relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission
decided to take the petition on to its file vide its order dated 06.01.2012.

4, Notice was issued to the respondents and on 21.05.2012 a reply’” was

filed on behalf of the respondent, inter-alia stating that

a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) {e) of Electricity Act, 2003. Hence, the said order shall be
applicabte till modified or amended. The Commission approved the limit
of 10 MW duly considering the less load avallability in DISCOMs.
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' 03 As per the directions of Commission, a meeting was conducted on
16.05.2012 between the representatives of the petitioner as well as the
respondent herein on power evacuation issues and it is jointly decided
that:

{H The developer shall have the discretion in choosing the conductor
for connecling wind generator to the pooling substation of the developer
subject to the CEIG approval.

(ii) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kv
DISCOM substation.

(i) The developers connecting at 33 kV level to the EHT S8, the
maximum injection is fimited upto 25 MW in case of single conductor 33
KV Bus and up to 40 MW in case of double conductor 33 kv Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending up on availability of bays in that . substation and
loading per circuit not exceeding 25 MW,

(v} Injection of power by wind developer from pooling substation {o
EHT substation at EHT level may be as per system studies.
¢) In the order dated 30.03.2010 it is approved by thegommission, that the :
limit of power to be transferred at ;‘,peciﬁc voltage Ieve? is characterized by&
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity ‘on specific conducior
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer. '
d) The wind power projects are having fow capacity :utiiization factor, As
such | the licensees have proposed higher norms for wind power capacity flow
at 33 KV level connecting to HTSS higher than the norms stipulated in the
earlier orders.
e) Commission may take appropriate decision for modification  of
amendments in the existing guidelines.
f) In order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to

conductor type and permissible capacity as mentioned at para 2 (b) supra.

g) Commission may pass appropriate orders formulating the normative
parameters and its values. !.»\
I
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5 On 21.05.2012 Secretary General of the petitioner association filed an
affidavit mentioning the meeting conducted by the representatives of the
respondent with those of the petitioner and requested the Commission 1o
review and modify its order dated 30.03.2010 and (i) to aliow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject te CEIG approval (i) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33/ 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT S3., the
maximum injection be limited Llpto 25 MW in case of single conductor, 33 kv
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacily and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW {iv) to providé that injection of pd\Ner by wind
deveioper from pooling sub station to EHT sub station at EHT level mfiy be as

per system studies.

6. Heard the counsel for the parties concerned.

7. The patitioner filed the above said petltlon for placing on record minutes
of meeting held on 16" May, 2012 as follows: ‘

a) The Commission durmg the hearing he!d on 23" April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30" March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Efectric Lines) Regulations, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Lid., during the hearing on 14" May, 2012 undertook to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to give effect to

and comply with the aforesaid oral directions of this Commission.

;’\
& s
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| ) Pursuant o the above, a meeting was organized on 15 May, 2012 by
APTRANSCO in a Technical Commitiee compris: ng of Director (Grid Operation

I APTRANSCO, Director (Transmission) / APTRANSCO, Director (Projects) /
APTRANSCO, JMD (Distribution) / APTRANSCO, member from APPCC- JMD
{HRD, Commi, IPC & IT) / APTRANSCO and representatives for the petlitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting: _

i) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

i The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kv

DISCOM substation. )

) The developers connecting at 33 kV level to the EHT SS, the

maximum injection is limited upto 25 MW in case of single conductor 33

KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject

to transforma’{ion 'capacity lnjectlon of power may bhe rn one or more

circuits dependlng upon avaliabihty of bays in that substa%:on and

~ loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesald constituents of the Technical Commlttee is filed.

8. The petitioner has prayed that the Corhmission may

a)  be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b} be pleased to review and modify its order dated 30" March. 2010 to
.allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM

Sub-Station, [\4
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C) be pleased to review and maodify its order dated 30% March. 2010 o
provide that the developers connecting at 33 &V level to the EMT 55, the
maximum injection be fimited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kY Bus, subject {o
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW,

d) be pleased to review and modify its order dated 30% March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies:

2) be pleased to pass any other order as may be just and necessary in

the facts and circumsiances of the present case.

9. Now the point for consideration is, whether the petitionar is entitled to
iseek a review of the order of the Commisrsion dated 20.03.20107 If s0 in what

manner?

?'10. The respondeﬁt has submitted a Mgmo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after

:negotiations by modifying the same, if necessary.

.11. The respondent has not filed any reply of modifications but the petitioner
has filed an affidavit narrating the negotiations and conclusions arrived at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the INWEA.

12, In view of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidefines contained
therein, hereby orders that:
i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer

subject {o the CEIG approval.
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1y The developer is allowed fo inject a maximum of 10 MW from
pociing substation of the wind generator to the existing 33 / 11 kv
DISCOM substation.

HY The developers connecting at 33 kV level to the EHT 5SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

13, Hence, this petition is ordered accordingly.

The order is signed on this'11" day of July, 2012,

Sd/-

Sd/- e Sd/-

(RASHOKA CHARY)  (C.R.SEKHAR REDDY)  (A.RAGHOTHAM RAO)
MEMBER MEMBER CHAIRMAN
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b APERC - Guidelines on power cracualion from Windt
Paower Projects ~ Clarifications - Issued.
el 1) LiNo.COM{Comrl & RAC)/SE/IPC/ D No.79/ 1 4
21 11.04.2014
2} APERC Order dated 30.02.2010 in O.P. No.40 of 2010
S} APERC Order dated 11.07.2012 in O.P. No.7 of 2012

LA

I the letter 18 cited, APCPDCL has requested the Commissicn w
mane necessary Cclarifications with regard to quantum of power . to be
cvicniated on ¢ach size of the tconductor {viz., '55 Sqmm, 100 Sgmm,
150 Mo, Panther, ete) at 33 kv voitage level, as given in Annexure-1 of
the APERC Order duated 30.03.2010 in O.P, No.40 of 2010,

After careful examination of the issue, in the partial modification of
puidelines order issued in O.P. No.7 of 2012 the Cormmission  grants
diserction to the developer for choosing the conductor for connecting wing
penerator 1o the pooling substation of the developer, subject to the CEIG
~approval, No further clarifications on conductor size in this connection aye
required. : ,

Further, it is clarified that the term “per circuit” mentioned at
paragraph 1204) of the order dated 11.07.2012 in O.P. No.7 of 2012 can be
interpreted oy “per feeder”,

This is issucd with the concurrence of the Commission.

Yours-feithfuily,

Comimission Sverctary

The Chairman & Managing Director, APTransco, Vidyut Soudha, Hyderabad -82,

PS5 to the Chalrman /APERC

S 1o the Mernber (A)/APERC A .
PS 1o the Member (R)/APERP(V:T n S
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Termis and Condiflors:for Tarit! 5
o Anthra pi

]

dtennination for Wind Power Projects in the State of
thopoilgd FY2015-16 to FY2018.20

* " Regulation N3, 61 /2015

y Sas;:"!iqﬁ's.'ﬁﬁ and 85 read with Section- {81 of the Electricity

Act; weryenabling f in this'behalf and after previous publication,
e Andhra Prad tr

. Ctricity _Riegu]atﬁty-domm‘ission hereby makes the following regutations, namely:
1 Shorttitle ahd commencement;

8:called the Andhra Pradesh Electricity Regulatory Commission (Tarms
it \ m,d;Powe_r.'fPrQ}qc'fts)-R‘egulations, 2015, '

teiforos: from:tesdaté of itelr publication In the.official Gazstla

and, unlessreviewed satie ,_e;f;by't_‘hetic_pmmESsl'Qn, shall rémaln iri force up to 31" March,-2020,
2. Definitions and Interpretafion: - - : '

(1) In theso reguiations, Uribss the context otherwise requires,. .
() "Act means the Eléctriclty Act, 2003 (Central Act 36 of 2003);
() ‘Capitl c':"o"gf’-‘_ri_"}é’:a’hsf;;};';ﬁfé_\z{';_j‘;té!;.cc,sx as defined in Regulation 10
() ‘CERC maangdheiGanteal Electiicity Regulatary Commisslon:
(@) “CERDREA gulations* Means Central Electrichty Regulatory Commission (Terms

ditisns*fot Taniff determination from Renewabie Energy Sources)Reguiations, 2012,
s amended from time to time.

(e} 'pomm[sstéﬁ"‘tﬂééns.iﬁé_Andhra Pradesh Electriclty Reguiatory Commission;

{n “Control Perlod means the period during which the norms for determination of tariff specified

- inthese regulations shall remain valid;.
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) _ ' ANDIH{APRAD}?SHGAZLNTZ EXTRAORDINARY O fParell

/(gj’ lnter—connecizon Point means the ling isolator on oulgoing feeder on HY side of the poohng
sub-station i.e., the sub-statior; at project site of wind farm which consists of step-up
) transformer(s) and"‘ 55cE1at aw*fchgear atid-lo the LV side of whach myliple generating

' unlt(s}l M wmdturb i connectbd . :

(H) 'MAT means Minimur Ai tel nate—Tax .

(i), "MNRE means the Ministry” of New and Rerewabla Energy, Govemmont of |ndia;

ki3 'Noanonventionai Energy” means tha grid quality elactricily generated from nOﬂ"CQanﬂliCi{‘nai

energy soutces;. - -
= (kK 'Non Conventlonai Enargy Powar Plants’ means the power p!anis other than the
e conventlonat pover: pl ts-pérn __&,},ng, gnd quahty e}ec!rucity from non- conven tional energy

. SOUTCBS i

. 'nergy oqrces means non ccnvenhona! soUrdessuch as mini hydel,
) ndustdal waste; urban or muhlcipal waste and other such sources

[

T ‘ff yeriod means the ﬁdﬁ@d forwhfch tanff is to be determlned by-the Commrssaon onthe

:o o wind power Ermect_méané Twenty Five years from the'date of
DB)'!‘ 7 A . . 7

\ ug_ gt !o..{he comext orthis sub;e;:t—matjar otherwiseTequires,
. ; o these Toguldticns but not defined herain ard defined In the ‘Act or the
) A BliE:) ‘ radesh Eleclr?cnty ReforinAdt,. 4598, (State Act 30 of 1998} or the Rules or Regutations made

the id .shaH hava the meanmgs asmgnecxto them respect\/ely therein, :

.Cﬂ'a

‘on Wmd enérgy source is {o bé‘detemlned by- the Commlsslon .

_ SEC! o 62 read w;lh sechon 86 éf the At
Chapter‘l Genera! Pr:nc!p]es .

‘Qns ends by 3= March 2020 First- year of the Control

Gl catlcn af mesa Regulauons and shall cover uplo the end of
4 .

va!dedthat the tariff determmed as periheaa Regulatlons forthe w:nd POWEr projects commissloned

- disring the Control.Pericd, shall qontinua lo be.apphcabfa for the-entire duration of the Tariff Penod as
' spec[faed'in Regulahon 5 be!ow

|6 Tarif Pedod: . SR P, «

(3 The Ta{sz Perlod for wingd pqwar projects §ha!|:be: aqual to the useful iffe of the projects as
deﬂnad Uﬂdef Regufatlon 2 (p) ) ' o

o ETERD WIND POWER PENNAY PV 0. i{\vy‘ -
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Joly3L20is)  C 0. ANDHRAPRADESH GAZETTE EXTRAGRDINARY
(b)) Tariff poriod uridai hse Regulations shail be consi

.3.

dered from the date of commercial operation

of the wind.powetp

§: Proceedings for detarminiat __:inTa‘fiff: o

The Commission. Shal
“yéar of the Tatllf Peri
- Regulationa: + -

Lno if){.t}né'g'e"r}‘e'r!cﬁ{e‘{erer“.'lia_flllariﬁ on suc-metu basis al the Beginning of each

&I projects for which norms have been specified under these

. Provided fuither (hat for FY 201515, the géneric preferential tariff on suo-motu basis, shall be notified
soonfter th‘e_pt}_f}h itlon g__Lg'l,a.ﬁ,ona:{n the official gazelte te be applicablevilh effact from the datg :

of thesg régulations:
o TaritStuctice: 7
" Thetarftior Vind powe

8,

. LA
A . .

8 : . . §
a 2o T N L i
llization for ‘useful fife consideiing the discount

‘Ai'sipumosa'_iﬁ.equal._ 1o the weighted average.cost of capltal on. ’
Sifiad dorRegutation i1. Corssidering the nomative
fiterestafidposttax retum’on oquity, tHe discatint
0%).afCapital Costis considered as explained

- POSEAEE Returm on Eqiilty (ROE). of 8% is, -

: édérﬁféd from Wind Power Profocts:

traafed as ‘MUST RUN' pewer plants and shall ot be supiectegi.gd

oai:gh_&é)gz;ﬁon‘Méc}j'anié;m;' - ,
o Ehaj"_l‘sé:'g.ej_ﬁefral!y Irggfg‘éi_‘v'e_ of ali capital work-Incliding plant and .
r:glsbi;ﬁ{iibg;'fﬁi}aﬁging- é‘nd:lr]tereg during construction (IDC) and

This il dost :shall’h '600 Takhs / MW,

Thacaphal cost Indéxatiol machantsm as prescribed in the
be conisidered as indicated:ts /
of the:Gontio! Period bayond FY20§

_ CERC RE Tarif{ Regulations, 2012 shall
an{ving at the capitai cost of the wind power projects for aach year
9218, which shafl be notified at the beginning of each financial year,

_ P & Ml & 1PC
E— = APSPDCL :: TIRUPATI



[Part I

chan:sm ‘-*hali be apphcabie for adjustn*ents in mpsta! oost over the control

perxod beyond FY201 w?G wnh the. changes ih Wholasale Price | ndex for Stee? and Electricat Machmery
= P&Mm) rep F1+:~2+r3)
_P&MW =PERMG (1)
¢ {(Sim 1)!SI(G)} ?} +

b“{(EI(n ”/E:lm - 1)} /(a +i>)

P WPI Sfeel Indemprevalent fpr calendar year endmg In {n-1)'i‘m‘anciai year'af the .

Sk = AVerags WPl Stael !ndex preValent for the calendar year endlng in fi nanclal year (0} at the
- bé?snnin of i a1s6) 2014 10 Docomber, 2014 "

'hd l\d‘ach'lnery ‘dex prava!em forthe ca!enda’i’ year-énding in fi nanclal' '
ntroi penod: 8. January 2014 to December 2014 ‘

) ‘ actoa‘s-’F‘i' ’F 2‘ and’ ‘F3’ are spec;f ed and these would ba de!ermmed
iy O'ﬁma; I

A&Ragu!auon 11 shall bs conaldared asg gross
p gg &bemormatwe Ioan outstandnng as .on April
; He mdlatlva repaymenl up to March 31#

: (b) For the purposa-or compuitatio el
_average State Barik of ndia’ (SB:I}Ba efa‘f_
year plus 300 bas!s polnts

M

mmﬂflfao WIND POWER (Pmm) A aﬁ Sk A A

! bﬁﬂtbr‘est ratii shal be. considered as
Ihe'fiist slx months of the previous

&Q/«’/\ W & =7
. ER
- - GENERAL MANAGES
Autherised Signatory CHl.E P 8 Wil & 1PC
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hly31,2018) - - ANDIH{APIMDIZSHGAZL!,’I”I‘LXIRAORDB\’ARY s

ary moratorium pérlod availed by the generaimg company the repayment of
red frornthe first year of commezmal opermon ofme project and shall be
] .preuauon aliowad S

13, O'épreclé.'tlloni
(1) Fnevalue bass forthe | purpoge of deprecxat;on shal! be the Capital Cost oft he assel admitted

~h 3 n.jThe Sahfage valug of the-assat shall be constdered as 10% and depreciation
3 owed,up to maxunum of 90% of the Capstal Costof Ehe assal.

ef afntmm shal bes based ofi Pifferential & 'ecsanonApproach using ‘straight
fWe distinst perddy’ Eumpdsing 16° &rlra: and'peuod Beyond loan tenure

life. The’ deprec!at fon'rate for the fitst tei years of the Tariff Period shall be 7%

m_-and 1.33% for the remaining usefut life of the project from 11% year onwards.

(3} Dep mahon shall- be chargeable from the fitst-year.of commercla! operation,
14 Returhion Equitys o

P *

V',ﬂ' for !he equxty shail bs 30% ofilhe. capxlai Gost ag, de!ermlned ‘undar

: éuﬂ'n on Eqully-ishall b’ 16% w:th MAT.’ihcome tax as pass through
Capt{al' tee . :

for gfé‘i_e_f ofisléctricity calouiated

ntenanca expenpes

‘C prta! shall be- computed atthe “nterast rata eduivalent to the average State
ring: 1haf’ irst §ix: months cf “ther) prewcus year plus 350 basis points.

mpriae repalr"and maintensnce . (R&M)
ninEst Wefand:generaj expenses lnciudmg

__ind maln:enanme expenses for the frs! year of the controi panod shali be '8.57

a8 ‘allowed durlng first year! oithese Regulanons (ie, FY 15-16) shall
5'72% pot annum over bafanca of the control RBriod.

o~

yr;mnt of bms of t _‘_a‘generatmg company through rat!sr of c;edrt a rebale of 2% sha!l bea '
ilowed A

; 2) Whare'paymen!s are’ made otharthanihrough 1e[ter of cred;twsthm & pariod of dne menth of
' resantatton of bllls by the generabng compahy. & rabata cf 1% shal! be allowed.

"Shérad.- batween ggnerating 7

*

!

H i
—
g e
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6 S ANDI{RA PRADESH GAZ I“TI LEX'I"RAORDH\TARY '  {Panp

{a) 1 OO% o! tha gros ie ;oéeed%cn acoount of COM bcnef tis !o ba retamed by the project developer
Heriha date of. commerclai operahon of the generating station;

a s’hare of the benef’ckanes sha!! be-10% which shall be progressively
aryp year ik reachés 50% whcmaftu e proceeds shall be shared in
By.the generatmg company and the benelicla nes

3 ynder these regulalfons shall be’ exclusnva of faxes and duties as’ may he
I y frgt ovemmenl

5 and dmles %ev:ed by the Government shall be allowed as pass through

as 1_hrough and 1s: to e“pald by g Dlstr?bunon Licensees to the: . . -
pbohthe-clatin from e deve!csper, This-is -over and above- the tariff -
erein.

,asa through andisto be paid by the Dislribution Licensees to the daveloper
c'lasm from the deve%@par This' is over and abova the tariff determination

ollowing pnnmp!es shal! be consxdered for asceriam}ng incomg’ tax benefit
erated depreclation |f avanad for the pu;pose of tariff. determinafion:

patal cbst ‘ancelerated: deprecmilon.
and Corpor neome Tax. Rats,

it the fisca{yéar Per uniﬂeveill:ed "
(5 B Gomputad ccnsi&enng thi® post-tax’ walghted averige
as explamed In Ragulahon 8).

. } scount factor (

alaof e!ectrichy.by Ehe Wnd Ppwer Projeci may also be determmed in de\nat:on from the
gna’subjectio: the condition thatthe levallized tariff over the usalullifé of

n dawation does.nol. exceed the !evalllzed tanff calcuia f&-‘on the '
g ‘feguiahons ‘ § :

For HETERO WIND POWER (PENNAR) PYT .
P
Sheenl CHIEF GENERAL MANAGER

Auhorised Sgnatory -+ - P & MM & IPC
- APSPDCL i TIRUPATI




; ANDHRA PRADESH OAZETTEERTR AORDINARY 7

d'Bractice D[r'actilons:-

1G4 rvay, from time to lime, jssue orders and practice directions in regard to the
gulations, the procedura.to be'folloywid and olher matlers, which the Commission
&58'Regulations to specify’or direct, o

‘any time, vary, alter, modify or amend.any provisions of hase Regulatiohs,
iculties: - ' )

Qg;iv;'ng‘ gffectto ;hé‘pr,éyiéfons of theé‘q-Regqlation§, the Commission.may, by
Ke.suchipravisions notinconsisient with the'provisions of the Act, as may
,sg,ryfqr;{s}mpvmgi‘t.h‘e c}irﬁc‘uit'y. AR “ : ' -

W A

‘Gi;fiﬂéﬁﬁé'é;‘{‘fﬁé -EVaCQ nGUIdeImes! praglice diroctions issied by the
m-’ﬁﬁi‘e:ifc‘ii!mé-.s'hails beapplicable for gl the wind power projects established
Ulatioris Coriing Intq force, '

e m ‘.POWQ{'PUrchase-Ag{gemeﬁts,a‘arlier-,apprd\;fed by the Commission

thie Wit

redn consonance with these regulations.

“Dr. A, SRINIVAS,
Commission Secretary. ft/ch

R HETEROWINDPOWER (PERAN L.~ sy GENERAL MANAGER
B el T Rawmaee
- L =l -f’f’, € kﬁ\l/\/v\g\ © . CAPSPDCL : TIRUPATI

Islons of the Act, the Andhra Pradesh Electricity Reform Act, 1998 and these

p,ﬁ@jgp;sr;estab_ﬂshe;f'sinca.the;e regulations coming -




ANDHRA PRADESH ELECTRI cl TY REGU LATORY COMMISSION

HYDERABAD
Order No. 03 of 2015 dated 01-08-2015
(Suo-motu)
Present: Justice G. Bhavani Prasad - Chairman
Dr. P. Raghu - Member
Si. P Rama Mohan - Mamber

In the matter of notifying the generic preferential {ariff applicable from 37 July 2015 till
31% March 2016 inrespect of Wind Power Projects in the Sate of Andhra Pradesh pursuant
to Regu!atzon 6 of Regulation No 1 of 2015

In compilance with the staiutory mandate of Section-61 (h) and Saction 86 (1) (e)
of the E}ectr;c;[ty Act, 2003 and in accordance with the Andhra Pradesh Hectricity
Reguiatory Commission (Terms and Conditions for Tariff ‘Determination for Wind Power
Projects) Regulations, 2015 (Regulation No.1 of 2015) in general and Regulation No.8
thereof in particular and the ;i'finwcipies and parameters prescribed therein for
determination of generlc preferential tariff on suo-motu basis for wind power projects and
in exercise of. the powers conferred under Regulation No.24 of the said Regulatlons and
Regu%ahon No.55 of the Andhra Pradesh Hectricity Regutatory Commission (Conduct of
Business) Regulations, 1998 (Regulation No.2 of 1889) and alt other powers hereunto
-enabling, the Andhra Pradesh E!ectr;caty Reguiatory Commission makes the folfowmg

order:

As per Regu!'ntlon 6 of Andhra Pradesh Hectricity Regulatory Commission (Terms
and Condltaons foz Tariff aiermlrwat|on for Wind Power Projects) Regulations 2015, the
generic preferential tariff applicable for FY2015- 18 shall be notified soon after the
publication of the regulations in the Official Gazette 1o be applicable with effect from the

date of the reguiations coming into force.

Before making Regulation No.1 of 2015, public notice was given and after
congidering all the suggestions and objections received from the public and the
stakeholders, the said Regulation has been notified. The parameters for fixation of tarif(
spacified therein work themseives out in arriving at the generic preferential tariff for the
FY2015-16 as a necessary consequence, which is hence, a matter of mere arithmetical

computation in implementation of and in compliance with the provisions of Regulation

No. 1 of 2015.

A
For HETERO WIND POWER (PEHNAR) PV, lﬁJ 7 : }i)\/’ P
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Accordingty, the
2015 for determination of tariff are as hereunder:

ameters teken into conslderation as per the Regulation No. 1 of

_ Parameter Value
A | Tariff Period 25 years
B | Useful Life 25 years
G | Capital Codl "800 takhs / MW (including
N .| evacuation cod)
D _:‘O& M Expenses " 8.57 lakhs/ MW
EG&M Bxpenses Escalatfon L 1.7.52% p.a.
F | Depreciation for the firgt 10 years 7%p. a,
G { Depreciation for the xemammg 1.33 %p.a. )
fuseful life of the plant . Lo
"H | Capacity Utilization Factor (CUD 23.5%
I | Return on Equity. 1 16%
J | Interest Cost on Dbt 13%
K | Tenure of Loan 10 yéars
L | Interest on Working Capital 13.5%
K | Debt: Equity Ratio - 70: 30
L | Discount Rate 10.81%

Based on the above parameters and considering the useful life of the Wind Powier
Plants as 25 years the levelised generic preferential tariff works out to 4,83 / unit

the acceleraied depremation and 425 thh acce]erated

consideri ng

without
‘depi ion. © The Commlsszon accordmg[y-“ notzfies the 1evehsed generfo preferentzai

"‘T'-é'rif{f ‘wét'h AD' |
beneﬂi '
“4.25

Tarif'f’Wif.hbut' =
AD benefit
463

 Thistariff shall be applicable for all the new wind power projects entering into Power
Purchase Agreements (PPA) on or after the date of notification of the Regulations in the
Official Gazetie of the Govt. of Andhra Pradesh i.e., 31-07-2015.

This order is signed, dated and fssued by the Andhra Pradesh Hectricity Regulatory

Commission.
| (By Order of {he @mznission)
Sd/ -
Dr. A Sinivas
Commission Sacretary (i/c)
Y
For HETERO WIND POWER (PENKAR) PYT. IFD. _ \b o
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